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COMMON SENSE 
TALK

“And while the law of competition may be some-
times hard for the individual, it is best for the race,
because it ensures the survival of the fittest in every
department.”

Andrew Carnegie

“When you ask people what is missing from their
lives, it isn’t a big-box store. People stop into our store
for the social interaction as well as the products.”

Michael Kanter

“Good-quality work is appreciated by all people, no
matter what their nationality.”

Manjot Bedi

“It’s a particular challenge to see your own home
through the eyes of a traveler.”

Richard Todd

“One new form of luxury which today is forcefully
imposing itself doesn’t concern goods and services
directly, even if it does imply a number of these. It
regards time, the scarcest resource of them all for men
and women who live in advanced societies like ours.”

Raffaello Napoleone

“I am somehow less interested in the weight and con-
volutions of Einstein’s brain than in the near certainty
that people of equal talent have lived and died in
cotton fields and sweatshops.”

Stephen Jay Gould

“Wherever there is a human being, there is a chance
for kindness.”

Seneca

“Nearly all men can stand adversity, but if you want to
test a man’s character, give him power.”

Abraham Lincoln

“Formal education will make you a living. Self-educa-
tion will make you a fortune.”

Jim Rohn

“I’m not sure I want popular opinion on my side. I’ve
noticed those with the most opinions often have the
fewest facts.”

Bethania McKenstry
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New APO publication

In Asia, microfinance is recognized as a vital instrument to encourage microenterprise development
through providing critical financing to meet the liquidity and investment requirements of millions of
microentrepreneurs and poor households. Microfinancing contributes to economic growth, employ-
ment generation, and poverty reduction. The total amount of money mobilized from deposits of
microentrepreneurs and the poor and the number of institutions involved in microfinancing in the
Asia-Pacific region are significant. 

Understanding the current status of microfinance and the emerging legal and regulatory frameworks
is critical for various stakeholders in rural development and poverty alleviation. Against this back-
ground, in November 2003 the APO commissioned 10 experts to conduct a survey to study the legal
and regulatory framework for microfinancing in nine selected member countries: Bangladesh;
Japan; Lao PDR; Malaysia; Nepal; Pakistan; the Philippines; Sri Lanka; and Vietnam. The survey
was conducted during 2004 and 2005. This volume reports the results of the survey with an analyt-
ical review of the findings by chief expert Gilberto M. Llanto, Vice-President, Philippine Institute
for Development Studies.

The regulatory architecture for microfinance is expected to enhance the ability of microfinance
institutions to become sustainable and to protect the huge volume of deposits from millions of
people mobilized by these institutions. However, there are diverse views on the effectiveness and
negative consequences of such regularization of the operations of microfinance institutions. 

This volume contains an integrated report and the nine papers discussing the emerging and estab-
lished regulatory structures for microfinance in the surveyed countries and presents the comprehen-
sive analytical overview. The major findings of the survey can be summarized in two simple but
powerful messages: determine an appropriate regulatory framework and build up the ability to apply
that framework uniformly to all microfinance operations.

Policymakers involved in developing appropriate frameworks for microfinance and those attempting
to facilitate socioeconomic development by addressing related issues should find this volume useful.
The publication is available in both hard copy and e-edition on the APO’s Web site (www.apo-
tokyo.org).

REGULATORY 
ARCHITECTURE FOR
MICROFINANCE
IN ASIA
APO  348 pp.    January 2006  
ISBN 95-833-2362-9 (hard copy)
ISBN 92-833-7043-0 (e-edition)

4  

APO news ● March  2006

COMMON SENSE 
TALK

“And while the law of competition may be some-
times hard for the individual, it is best for the race,
because it ensures the survival of the fittest in every
department.”

Andrew Carnegie

“When you ask people what is missing from their
lives, it isn’t a big-box store. People stop into our store
for the social interaction as well as the products.”

Michael Kanter

“Good-quality work is appreciated by all people, no
matter what their nationality.”

Manjot Bedi

“It’s a particular challenge to see your own home
through the eyes of a traveler.”

Richard Todd

“One new form of luxury which today is forcefully
imposing itself doesn’t concern goods and services
directly, even if it does imply a number of these. It
regards time, the scarcest resource of them all for men
and women who live in advanced societies like ours.”

Raffaello Napoleone

“I am somehow less interested in the weight and con-
volutions of Einstein’s brain than in the near certainty
that people of equal talent have lived and died in
cotton fields and sweatshops.”

Stephen Jay Gould

“Wherever there is a human being, there is a chance
for kindness.”

Seneca

“Nearly all men can stand adversity, but if you want to
test a man’s character, give him power.”

Abraham Lincoln

“Formal education will make you a living. Self-educa-
tion will make you a fortune.”

Jim Rohn

“I’m not sure I want popular opinion on my side. I’ve
noticed those with the most opinions often have the
fewest facts.”

Bethania McKenstry

For order and inquiry on APO publications and videos, please contact the Information and Public Relations
Department, Asian Productivity Organization, Hirakawa-cho Dai-ichi Seimei Bldg. 2F, 1-2-10 Hirakawa-cho, Chiyoda-
ku, Tokyo 102-0093, Japan. Phone number: (81-3) 5226-3927, Fax: (81-3) 5226-3957, e-Mail: ipr@apo-tokyo.org

New APO publication

In Asia, microfinance is recognized as a vital instrument to encourage microenterprise development
through providing critical financing to meet the liquidity and investment requirements of millions of
microentrepreneurs and poor households. Microfinancing contributes to economic growth, employ-
ment generation, and poverty reduction. The total amount of money mobilized from deposits of
microentrepreneurs and the poor and the number of institutions involved in microfinancing in the
Asia-Pacific region are significant. 

Understanding the current status of microfinance and the emerging legal and regulatory frameworks
is critical for various stakeholders in rural development and poverty alleviation. Against this back-
ground, in November 2003 the APO commissioned 10 experts to conduct a survey to study the legal
and regulatory framework for microfinancing in nine selected member countries: Bangladesh;
Japan; Lao PDR; Malaysia; Nepal; Pakistan; the Philippines; Sri Lanka; and Vietnam. The survey
was conducted during 2004 and 2005. This volume reports the results of the survey with an analyt-
ical review of the findings by chief expert Gilberto M. Llanto, Vice-President, Philippine Institute
for Development Studies.

The regulatory architecture for microfinance is expected to enhance the ability of microfinance
institutions to become sustainable and to protect the huge volume of deposits from millions of
people mobilized by these institutions. However, there are diverse views on the effectiveness and
negative consequences of such regularization of the operations of microfinance institutions. 

This volume contains an integrated report and the nine papers discussing the emerging and estab-
lished regulatory structures for microfinance in the surveyed countries and presents the comprehen-
sive analytical overview. The major findings of the survey can be summarized in two simple but
powerful messages: determine an appropriate regulatory framework and build up the ability to apply
that framework uniformly to all microfinance operations.

Policymakers involved in developing appropriate frameworks for microfinance and those attempting
to facilitate socioeconomic development by addressing related issues should find this volume useful.
The publication is available in both hard copy and e-edition on the APO’s Web site (www.apo-
tokyo.org).

REGULATORY 
ARCHITECTURE FOR
MICROFINANCE
IN ASIA
APO  348 pp.    January 2006  
ISBN 95-833-2362-9 (hard copy)
ISBN 92-833-7043-0 (e-edition)


